
To us there are no foreign markets.TM

 Fixed Interest  37
 Equities  50
 Other assets*  12
 Cash  1
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NAV return -0.52% +3.40% +0.70% +9.99% +15.60%

Target return +0.20% +0.65% +2.59% +7.90% +66.30%

Investment objective
The investment objective of the Private Client Sub-Fund is to achieve medium to long term capital 
growth in excess of that available from bank and building society deposits through investment in a 
diversified and balanced portfolio of investments, accepting a medium level of risk.

* Other Assets include Hedge funds, UCITS111 funds, 
Commodities and sector specific funds

The chart above shows fund performance since Canaccord Genuity Wealth Management took over the investment 
management of the fund on 31/12/08; however the table below shows the Fund performance since inception.

Asset Allocation (%)

Fund performance

Fund description
The Fund is an open ended investment 
company incorporated in the Isle of Man and 
designed for qualified investors. 

Fund facts: 31 December 2015
Launch date: March 2005

Fund Type: Isle of Man Qualified Investor

Base currency: Sterling

Sector Classification: Multi-Asset Class Multi 
Manager

Investment Manager: Canaccord Genuity 
Wealth Management

Last Price: £1.156

Min Investment: £10,000

Trading Frequency: Monthly

Annual Management Fee: 1.50%

Gross Target Return: 3 month GBP Libor +2%

ISIN Code: GB00B05JW721

Sedol Code: B05JW72

Ticker symbol: PRBAPRSIO

Investment strategy
To achieve its investment objectives, the Private Client Sub-Fund’s investment strategy is founded 
on the principal of broad asset class diversification. By combining investments with low correlations 
and independent sources of return, it is expected that the combined returns will be significantly 
less volatile than their underlying components. The investment portfolio may include high quality 
investment grade bonds, property related assets, traditional and arbitrage hedge fund strategies, 
high yielding fixed interest funds, and equity related collective investment schemes/funds, other 
alternative investment vehicles, money market instruments & cash.

As at the end of December 2015

Premier Balanced Fund 
Private Client Sub-Fund (£)

Top holdings (%)
M&G Corporate Bond 8.98
Invesco Sterling Bond 8.25
Jupiter Dynamic Bond 7.35
Kames Global Bond 7.32
Alpha Real Trust 6.10
iShares S&P 500 UCITS ETF 6.01
JO Hambro Continental European 4.77
A2D Funding Plc 4.25% 18/10/22 4.61
Findlay Park American 4.38
Invesco Strategic Income 4.06



This document is for information only and is not intended as an offer or solicitation to buy or sell investments or related financial instrument. It is directed at experienced investors only 
This document has no regard for the specific investment objective, financial situation or needs of  any specific person or entity. Investments involve risk. The investments discussed in 
this document  may not be suitable for all investors. Investors should make their own investment decisions based upon their own financial objectives and financial resources and, if in 
any doubt, should seek advice from an investment advisor. Past performance is not necessarily a guide to future performance and an investor may not get back the amount originally 
invested. Where the investment is made in currencies other than the investors base currency, the value of those investments and any income from them will be affected by movements 
in exchange rates. This effect could be unfavourable as well as favourable. Levels and bases for taxation may change. The information given is believed to be correct but cannot be 
guaranteed and opinions constitute the judgement of Canaccord Genuity Wealth Management which is subject to change. Canaccord Genuity Wealth Management does not make any 
warranties, express or implied, that the products, securities or services advertised are available in your jurisdiction. According, if it is prohibited to advertise or make the products, 
securities or services available in your jurisdiction, or to you) by reason of nationality, residence or otherwise. Such products, securities or services are not directed at you. Canaccord 
Genuity Wealth Management is a trading name of Canaccord Genuity Wealth (International) Limited (‘CGWI’) which is licensed and regulated by the Guernsey Financial Services 
Commission, the Isle of Man Financial Supervision Commission and the Jersey Financial Services Commission and is a member of the London Stock Exchange and the Channel Islands 
Securities Exchange. CGWI is registered in Guernsey no. 22761 and is a wholly owned subsidiary of Canaccord Genuity Group Inc. Registered office: Trafalgar Court, Admiral Park, St. 
Peter Port, Guernsey, GY1 2JA.
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Investment commentary
It is true to say that 2015 has not lived up to our expectations. We had expected equities to be the best performing asset class with the rally fuelled 
by a pick-up in global economic activity. Hedge funds have had their worst year since 2008. Many have suffered huge losses or are calling it a day 
and returning money to investors. Over the course of 2015 the MSCI World Equity Index fell in 2.36% in USD terms after falling by 1.80% in the month 
of December.  
There are many factors cited to explain this nervousness, but two obviously stand out. Fears concerning the growth rate of the Chinese economy 
have unsettled markets all year, resulting in a pronounced weakness in the Chinese equity market from June through to August. The second  
factor has been the constant market speculation concerning the timing of the first US interest rate rise and the subsequent pace of future rises. 
Thankfully the wait is finally over following the widely anticipated quarter point rise in December, with the Fed being modestly upbeat about prospects 
for the US economy. Their forward guidance implies four further 0.25% rises in 2016, and while this will be data dependant, we would be surprised if 
this materialises. 
So what is the outlook for 2016? Obviously it will be a year of central bank policy divergence, with different implications for each market. Although the 
FTSE 100 fell 10.1% in USD terms in 2015 ( -4.9% in Sterling terms) the UK economy appears to be in reasonable shape. Growth for 2016 is forecast 
to be in the 2.25% to 2.5% range - solid but not spectacular. Consumption has increased due, in part, to the windfall of lower oil prices but also, more 
worryingly, due to reduced household savings and a large rise in personal lending. Therefore, it could be argued that the easy gains in growth have 
been made. Going forward it is essential that any significant wage rises are accompanied by an improvement in productivity; otherwise company 
earnings will be adversely impacted. A possible source of unease in 2016 will be the Brexit Referendum, although we still do not have a date as EU 
negotiations are ongoing. Mounting uncertainties about its outcome are likely to discourage companies from increasing capital expenditure until its 
outcome is known. While an interest rate rise is obviously possible in 2016, it should be remembered that the sensitivity of the UK consumer and 
mortgage holder to rising interest rates is far higher than in the US, due to generally higher levels of indebtedness. Therefore, given the still benign 
inflation outlook, the UK authorities are unlikely to increase rates until late 2016, if at all.
The MSCI Europe Equity Index rose 6.1% in Euro terms but was off 4.7% in USD terms. In Europe, a consumption-led cyclical recovery is underway. 
The extent of December’s sell off, on the back of what the market regarded as a disappointing ECB meeting, surprised us and seemed overdone. 
Admittedly the tone was less dovish than expected, possibly as a result of disagreement between the ECB and the Bundesbank, who may not have 
supported further significant stimulus. However, the deposit rate was cut by 10 basis points to -0.3% and QE was extended another six months to 
March 2017. Subsequent to the meeting, ECB President Mario Draghi has once more reiterated his accommodative message. While commenting that 
the recovery was underpinned by stronger domestic demand, he insisted that further monetary stimulus was possible and the ECB was ready to act if 
necessary. Therefore, it is likely to be in easing mode throughout all of 2016. 
The benefits of low oil prices are significant for Europe due to its need to import energy - and consumer confidence is rising, helped by a pick-up in 
earnings. As the economic and earnings cycle is much younger than the US, the scope for earnings growth would appear the greater. 
The depreciation of the euro is also a benefit - as it has boosted exports to the UK and US. Given the fact that European valuations are more 
attractive than the US, we are expecting outperformance in 2016 and are likely to maintain our present overweight positioning, especially as capital 
expenditure is starting to recover. Also, historically, the first wave of Fed tightening has tended to favour non-US equities on a relative performance 
basis. There will inevitably be problems with the periphery and, from time to time, the structural weaknesses of the EU will unsettle the market but 
the general outlook is encouraging.
In the U S in 2015 the Dow Jones Industrials Index and S&P 500 fell 2.27% and 0.73% respectively. Many commentators are dismissive of the 
prospects for US equities in 2016, citing a strong dollar, policy normalisation and the maturity of the rally. The recovery of the US economy has been 
one of the longest on record - and is now approaching 80 months. However, the annual average growth rate of between 2%-2.5% is much lower than 
post-World War II previous recoveries, which have averaged nearer 4%. A combination of low inflation and this modest growth will allow the Fed to 
continue with its accommodative policy for some time yet. 
We understand the reluctance of the Fed to raise interest rates until now. While unemployment has declined to levels that would normally be deemed 
low, broader definitions of unemployment, and indeed employment, suggest there is still some slack in the economy. If the Fed had not backed itself 
into a credibility corner, an interest rate rise could have been avoided this year, especially as it has occurred at a time when Q4 GDP is being revised 
down. However, while there are some concerns for the US earnings outlook, the overall picture has been distorted by the energy sector. We believe 
that this drag will diminish in 2016 and suspect that US earnings, and therefore US equities, may surprise on the upside going forward. Another 
reason for perhaps a more positive view than the consensus is that 2016 is, after all, an election year and historically that has proved beneficial for 
equities whatever the result, although the market does tend to do better with a Democrat victory. 
Japanese equities rose 8.7% in dollar terms in 2015. While the economy has lurched in and out of recession over the last five years, it grew in Q3. 
The previously released estimate of -0.8% was revised up, to an annualised rise of 1%, a considerably better than expected figure. This probably 
justifies the Bank of Japan’s decision not to ease further, although there is the prospect of further fiscal stimulus in 2016 if the recent pick-up in 
inflation does not prove sustainable. However, we believe that, on a valuation basis, Japanese equities are attractive. The price to book ratio stands 
at a mere 1.3x, significantly cheaper than any other major market. Additionally, despite the fact that Japanese earnings figures are structurally under 
reported relative to other countries, price earnings ratios stand at a discount to other major markets. 
Looking forward currency movements will be very influential to financial markets in 2016 with Chinese renminbi the key currency to watch. It is 
possible that China is preparing to make a further downward shift in the currency, as it has now started placing more emphasis on tracking a basket 
of currencies, rather than solely the US dollar which is the case at present. This is a significant threat for the global economy because any future 
renminbi weakness will act as a serious drag on growth prospects - as it means China is effectively exporting its deflation to the rest of the world. 
Conventional wisdom is for the US dollar to strengthen in 2016, as the Fed raises rates, but history would suggest otherwise. The US dollar has 
always risen in the three months before an interest rate rise and then sells off afterwards, very much in line with the industry mantra, ‘buy on the 
rumour and sell on the fact’. Therefore, any further sterling slippage against the US dollar is expected to be quite limited. We also believe that the 
euro is unlikely to weaken significantly against sterling but may lose further ground against the US dollar. As stated earlier, 2015 has proved to 
be a disappointing year as highly accommodative policies have produced relatively modest growth with the majority of asset classes generating 
poor returns. However, against a backdrop of continuing accommodative policies, low inflation and with a global growth of around 3.5%, it is not 
unreasonable to expect equities both to make progress and to outperform bonds in 2016.
Volatility will provide opportunity and we believe that our emphasis on Developed rather than Emerging Markets will continue to prove correct.
The portfolio holds approximately 37% in fixed interest, 50% in equities and 12% in a range of alternative assets such as hedge and infrastructure 
funds with the balance in cash. The portfolio’s current estimated yield is 1.90%.


